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Bridge Loan Fund


The Bridge Loan Fund provides gap financing for businesses in Dunn County that have secured a lead lender but need additional financing to close the gap. This fund is intended for larger, more strategic projects that contribute to the county's job creation and economic growth.
Loan terms:
· Loan amounts: Up to $150,000.
· Interest rate: +/- 2% of the Bank of North Dakota Prime Rate.
· Repayment term: 7-10 years.
· Varying degrees of participation based on job development, priority level, and project impact.
· Security agreement required.
· Personal guarantee(s) required.
· Collateral may be required.

Eligible Borrowers:
· Businesses with a lead lender in place and seeking additional financing.
· Businesses located in Dunn County.
· Projects must demonstrate a significant impact on the community and the region.
· Must employ 1-10 employees or be a new venture.

Eligible Use of Funds:
The Bridge Loan Fund can be used to finance major business projects, including:
· Business expansions.
· Equipment and real estate purchases.
· Large-scale developments that create jobs or have a significant community impact.

Standard Terms:
The loan committee and the applicant will determine loan terms and start dates based on the project's specifics.

Approval Process:
· A completed application and documentation demonstrating the borrower’s ability to meet the loan’s terms and conditions are required.
· All applications will be reviewed by the Loan Committee, which will make recommendations to the Dunn County JDA Full Board. 
· Loans exceeding $100,000 require full board approval.
· The committee will determine loan terms, interest rates, and start dates in collaboration with the borrower.

Program Administration:
[bookmark: _Hlk187232937]Dunn County JDA or loan servicing company will oversee the administration and monitoring of the Bridge Loan Fund. The Loan Committee or loan servicing company will provide technical assistance, ensure all required documentation is provided, and structure the loan terms in collaboration with the borrower. The committee or loan servicing company will monitor loan performance, handle repayment schedules, and manage security agreements.

Special Considerations:
· A security agreement will secure loans, and the borrower must provide a personal guarantee.
· A ratio will be developed to determine adequate personal, local, and bank participation in the project.
· Applicants must demonstrate a clear understanding of the project’s market area, sustainability, and regional impact.
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